CORPORATE TAX
REGISTRATION

FintEdu

UNLEARMN. LEARN. RELEARN

ili Earningo

Date: August 14, 2024

Restricted Circulation ©2024 EARNINGO ACCOUNTING & TAX CONSULTANCY

£ X
o & Ja
() .. =
o o . | 5 — .
= - - = 2 2
) ] -#
E T 1| T - i3
4 9 a3 !
3 b 1Y :
f . fa 3
=2 2 . <)
- 2 ] . s
S == B - .3
- = = : A
2 = - i
ek ¥ , x
= 2 4 35 .
- o p >
- z -~ - e 5 A
K4 ) » e 8
<2 3 - i :
v : A ! A
' < Vo
AT
! 3 49 s, 3 4

sscesennel
e
CEERE 2

~HENi

- weo e
B ey
PPEN ST SE®
3>y

(SR AFN1.



Restricted Circulation ©2024 EARNINGO ACCOUNTING & TAX CONSULTANCY ili Earningo




FintEdu

01

Corporate Tax
Overview
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/Corporate tax (CT) is a form of\

direct tax levied on the net income
or profit of corporations and other
businesses. CT is sometimes also
referred to as “Corporate Income

Tax” or “Business Profits Tax” in
\other jurisdictions
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Increase Government Revenue
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Effective date

Effective for financial years starting on or after 1 June 2023.

FintEdu

lllustrative timetable for CT filing and payment deadlines

Financial Year End

30 June

31 December

31 March

First Tax Period

1 July 2023 - 30
June 2024

1 January 2024 - 31
December 2024

1 April 2024 - 31
March 2025

CT return must be filed, and CT payment made,
within nine (9) months of the tax period

Filing and payment due date

31 March 2025

30 September
2025

31 December
2025
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Provisions Related
to CT Registration



As per Article 51 of the Federal Decree-Law No.47 of 2022

 Any Taxable Person shall register for Corporate Tax with the
Authority in the form and manner and within the timeline

prescribed by the Authority and obtain a TRN

The Authority shall, at its discretion and based on information
available to the Authority, have the ability to register a Person
for Corporate Tax effective from the date the Person became a

Taxable Person.
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® Persons Required to be Registered

Resident Non-Resident

Juridical Person
incorporated or
established in UAE

Juridical Person
incorporated or
established outside the
UAE but controlled and
Managed in the UAE

Natural Person who
conducts business in the
UAE and exceeding AED 1
Million in annual turnover

from those activities
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Permanent Establishment

of the Foreign
Establishment

Derive State Sourced
Income

Has nexus in UAE
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Exempt Persons

Qualifying Public Benefit
Entity

Qualifying Investment
Fund

Pension and Social Security
Fund

Juridical Persons wholly
owned and controlled by
certain other exempt
persons
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JTimeline for Registration
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« A Resident Juridical Person incorporated before 15t March 2024 shall submit the tax

registration application in accordance with the following table :

Date of License issuance irrespective

of year of issuance

1 January to

1 March to
1 May to
1 June to
1 July to
1 August to

1 October to
1 December to

28/29 February
30 April

31 May

30 June

31 July

30 September
30 November
31 December

No License before 15t March 2024
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Deadline for submitting a
Tax Registration application

31 May 2024
30 June 2024
31 July 2024
31 August 2024
30 September 2024
31 October 2024
30 November 2024
31 December 2024
3 Months from 15t March 2024
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- A Resident Juridical Person incorporated on or after 15t March 2024 shall submit the tax
registration application in accordance with the following table :

Category of Juridical Person Deadline  for submitting a Tax
Registration application

A person that is incorporated

under the applicable legislation in | 3 Months from the Date of Incorporation
the UAE

A person that is incorporated
under the applicable legislation
of foreign jurisdiction that is
effectively managed and controlled | the person
in the UAE

3 Months from the end of the financial year of
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- A Non-Resident Juridical Person incorporated before 15t March 2024 shall submit the tax
registration application in accordance with the following table :

Deadline for submitting a Tax

Category of Juridical Person

Registration application

A person that has a Permanent | 9 Months from the date of existence of the

Establishment in the State Permanent Establishment

A person that has a nexus in the | 3 Months from the end of the financial year of

State the person
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- A Non-Resident Juridical Person incorporated on or after 15t March 2024 shall submit the
tax registration application in accordance with the following table :

Category of Juridical Person Deadline  for submitting a Tax
Registration application

A person that has a

Permanent Establishment in the
State Permanent Establishment

6 Months from the date of existence of the

A person that has a nexus in the | 3 Months from the end of the financial year of

the person
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- A Natural person conducting a Business or Business Activity in the State shall
submit the tax registration application in accordance with the following table :

Deadline for submitting a

Category of Juridical Person Tax Registration application

A Resident Person who is conducting a Business
during the 2024 calendar year or subsequent
years whose  total Turnover derived in a
Calendar year exceeds AED 1 Million in the | Calendar year
relevant tax legislation

31 March of the Subsequent

A Non-Resident Person who is conducting
a Business during the 2024 calendar vyear |3 Months from the date of
or subsequent vyears whose total Turnover | meeting the requirements of
derived in a Calendar year exceeds AED 1 | being subject to tax

Million in the relevant tax legislation
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CT Registration
Process

Restricted Circulation ©2024 EARNINGO ACCOUNTING & TAX CONSULTANCY



Person applies for
Registration and Submit
Application Form

FTA Reviews the
Applicant’s Registration
Form

FTA approves
application and issues
and Tax Registration

A Registration
notification is sent to
the person

FTA Request
additional
Information

FTA Rejects the

Application
and Informs
the applicant
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Applicant provides
additional
Information

FTA Review
additional
Information
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KEY DOCUMENTS REQUIRED

Trade License / Business License details (a copy to be uploaded)

Passport of the immediate owner who directly owns at least 25%
of the shares of the juridical or Exempt Person (a copy of the
photo page to be uploaded)

Emirates ID of the immediate owner who directly owns at least
25% of the shares of the juridical person (a copy of the front and
back of the Emirates ID to be uploaded)

Passport of authorized signatory (a copy of the photo page to be
uploaded)

Emirates ID of authorized signatory (a copy of the front and back
of the Emirates ID to be uploaded)

Proof of authorization for the authorized signatory (either a copy
of the power of attorney or memorandum of association to be
uploaded)
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Mandatory

Mandatory if the
owner is an individual

Mandatory if the
owner is an individual
and a UAE resident

Mandatory

Mandatory if the
authorized signatory is
a UAE resident

Mandatory
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Step 1: Log in to Emara Tax

Log in to the EmaraTax account using your login credentials or UAE Pass. If you do not have an EmaraTax
account, you can sign up for an account by clicking the ‘sign up’ button.

—_

Are you an existing e-Services user? W

Welcome to Federal Tax Authority EmaraTax
Login

Login with your E-mail
E-mail Address

Login with your ldentity Solution
abcB4mweb.com
Don't have an account?

A trusted digital identity solution for easy login to
I you do t alr iy have an count with the FTA wWelcomea 123 EmaraTax is being setup and would be enabled soon
p'“se slgnup here Forgot password?
Enter Security Code

Got any question on the new system?
Read the FAGs
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Step 2: Open the taxable person Dashboard

On successful login, the taxable person list screen is displayed. Select the Taxable Person from the list and
click 'View' to open the dashboard.

GUICK LINKS OTHER LINKS
atlpai L) A gl arll i gl T h C S
FEDERAL TAX AUTHORITY 4 e gonae = what's Mew [

ary (= ack Us IF
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Step 3: Open the CT Registration Form

» Click ‘Register’ on the Corporate Tax tile within the Taxable Person dashboard to initiate the Corporate
Tax registration application.

Required Actions Most Used Services

Due Date Description

MY PAYMENTS
MY CORRESPONDEMCE

USER AUTHORIZATION Registration Owverview
MY AUDIT
Value Added Tax r Excise Tax

MY REPORTS

OTHER SERVICES

- = J = 3 == ]

Warehouse Keeper Corporate Tax Registration

=]

My Reports

Restricted Circulation ©2024 EARNINGO ACCOUNTING & TAX CONSULTANCY ElNEarningo



» Ascreen will appear with guidelines and instructions. Read the guidelines and instructions for CT
Registration and mark the checkbox to confirm and Click ‘Start’ to initiate the CT Registration
application.

Lol s L) & eal aiild iag Il
FEDERA TAX AUTHORITY

Corporate Tax Reglstration

Corporate Tax Registration

({Eﬂ:}? Mo. of form sections S Expected time to complete this application = Expected fees for this service
5 sections

k- 30 minutes Free of charge
3 )

Tutorial materials Required Documents
The following is designed to help you prepare the set of requirements that you should have to hand while completing the application form accurately:
- Download User Manual A In case of registrant i a Natural Person
Emirates ID / Passpaort of the Taxable person

B. In case of registrant is a Legal Person
Content will be avallable soon
omREn v e Emirates ID / Passport of authorised signatory

Proof of authorization for the authorized signatory
Accepted file types are PDF, DOC and DOCE. The individual file size limit s 15SMB.

Service Details

About the Service
Use this service to register for CT and obtain a Tax Registration Mumber (TRM).
Eligibility Criteria
Sarvice Steps
FAQs

H| | confirm that | have read the above instructions and guidelines
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Step 4: Fill out the CT Registration Form

The application is divided into several short sections which deal with various aspects of the registration
process. The section you are currently in is highlighted in blue. Once you progress to the next section
successfully, the previous section will be highlighted in green.

Section 1: Entity Details

Select the Entity Type of your business from the list in the entity details section. Note that if you are
already registered in VAT then select the same entity type from the drop-down list. After completing all
the mandatory fields, click ‘Next Step’ to save and proceed to the ‘Identification Details section.
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Section 2: Identification Details

Depending on the ‘Entity Type’ selected, you are required to provide the main trade license details

in the identification details section.
Click on ‘Add Business Activities' to enter all the business activity information associated with the

trade license.
Enter the mandatory business activity information and click on Add.

Corporate Tax Registration

oO

Identification Details

Main License Details

i Earningo

Restricted Circulation ©2024 EARNINGO ACCOUNTING & TAX CONSULTANCY



» Click on ‘Add Owners’ to enter all the owners that have a 25% or more ownership in the entity being
registered.
Enter the mandatory owner information and click on Add.

teptellpti L] Aol aiull i g M
FEDERAL TAX AUTHORITY

mpamy A Corporate Tax Registration

Corporate Tax Registration

Trade Mame in English Trade Mame in Arabic

Business Activities Details =+ Add Business Activity

i::l:lr' Industry Main Group Sub-Group Business Activities Activity Code Actions
W

L] Manufacturing Manufacture of food products Processing and preserving of meat Processing and preserving of meat 1010

Owners List

Prowvide details of all Owners who hawve a shareholding of 25% or more.

Owner Type Owner Name in English Owner Name in Arabic Emirates ID Number Shareholding Percentage Actions

Mo data

Local Branch Details

Previous Step
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Branch Details - Select ‘Yes’, if you have one or more branches, and add the local branch details. For
each branch, enter the trade license details and associated business activities and owners list.
After completing all mandatory fields, click ‘Next Step’ to save and proceed to the ‘Contact Details’

section.

Corporate Tax Registration
Activity Code

mary i
: Main Group

Prima
Activity [ =)

L] Manufacture of food products

Owners List

Provide details of all Owners who have a shareholding of 25% or more.

Owner Type n Eng Shareholding Percentage
i 50.00

Legal Person

Local Branch Details

Do you have branches in UAE?

Yes ] Mo

ilisarningo
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Section 3: Contact Details

Enter the registered address details of the business.
If you have multiple addresses, provide details of the place where most of the day-to-day activities

of the business are carried out.

If you are a foreign business applying to register for UAE CT, you may choose to appoint a tax agent
in the UAE. In such cases, provide the necessary details.

After completing all mandatory fields, click ‘Next Step’ to save and proceed to the ‘Authorized

Signatory’ section.

Corporate Tax Registration

<@
o

Contact Details

ilisarningo

Restricted Circulation ©2024 EARNINGO ACCOUNTING & TAX CONSULTANCY



Section 4: Authorized Signatory Details

Click 'Add Authorized Signatory' to enter the Authorized Signatory details.

After entering the required information for an Authorized Signatory, click ‘Add’

Evidence of Authorization may include a Power of Attorney or Memorandum of Association in the
case of legal persons.




Section 5: Review and Declaration

After completing all mandatory fields, click ‘Next Step’ to save and proceed to the 'Review and
Declaration’ section.

After carefully reviewing all of the information entered on the application, mark the checkbox to
declare the correctness of the information provided in the application.

Click ‘Submit’ to submit the Corporate Tax Registration application.




Py ‘FintEdu

Post Application Submission

 After your application is submitted successfully, a Reference Number is generated for your submitted
application. Note this reference number for future communication with FTA.

» Once the application is submitted, the FTA shall approve, reject or resubmit for additional information
and notify the applicant accordingly.

* If the FTA requires any further details from you in order to assist with the verification of your
application, you will receive an email notification setting out the information required from you.

» Once the FTA confirms acceptance of your application, you will be notified of the decision.

» The status of your application in the dashboard will be updated accordingly. You may check your
application status in the dashboard from time to time.

Restricted Circulation ©2024 EARNINGO ACCOUNTING & TAX CONSULTANCY
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Challenges arises
during CT Regn



MChallenge No.1 FintEdu

In Section 1 - Entity type field, we have to mention the same Entity type that was mentioned
in the VAT Registration Application. In case there is a change in the Entity’s Legal Status or it
is wrongly mentioned in the VAT Registration Application then we have to de-register the VAT
and apply for a fresh Application with the correct legal Status and proceed with CT

Registration.
Example:

A Foreign Company ABC LLP involved in trading Goods has opened a branch in Dubai. At
the time of applying for VAT Registration, they mentioned legal status as “Incorporated”
which is not correct and accepted by FTA. The actual status is “Branch of a Foreign
Company”.

In the given case, the branch should de-register and re-apply for VAT with the correct legal
status. After it’s done apply for the Corporate tax.
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You will be able to see the following list of entity types and

respective sub-types in the application:

Legal Person

« UAE Public Joint Stock Company
« UAE Private Company (incl. an Establishment)
« UAE Partnership

* Foreign Company

* Club or Association or Society

e Trust

* Charity

* Foundation

* Federal Government Entity
 Emirate Government Entity

« Others

Natural Person

 Individual

« Sole Proprietorship/Establishment or Civil Company
« Partner in a Partnership

e Other
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‘MChallenge No.2 FintEdu

While filling out the Corporate Tax Application Form there are few fields that are auto-
populated from VAT such as Address of the Company. If there is a contrast between the data
auto-populating from VAT and actual data, then we must amend the VAT Registration, and

once it’s done, we need to proceed with CT Registration.

Example:

Company P involved in rendering IT Services has not updated the current address of the
company in VAT and the same was auto-populating in the CT Registration Form.

In the given case, the company should amend the address in VAT and proceed with
Corporate tax Registration.
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MChallenge No.3 FintEdu

Business Activities Categorization: Utmost care must be taken while selecting the Business
Activity details from the drop-down list. It includes the following tabs: Industry, Main Group,

Sub-Group, Business Activities, and Activity Code.

Example:

Company Y is involved in the Electrical Installation Business. In this case, the company has
to select Business Activity as follows :

Industry : Construction
Main Group : Specialized Construction activities
Sub-Group : Electrical, Plumbing, and other construction installation activities

Business Activity : Electrical Installation
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MChallenge No.4 FintEdu

If a legal person holds 25% or more of the shareholding of the company registered in the UAE,
we have to give the details of the legal person such as Trade License, License issuing

authority, License no, etc.
What if a Legal Person is a Foreign Entity?

In this case, we are not able to upload the trade license and update the license issuing
authority as the options available are only for UAE authorities. The FTA would reject such an
application due to inconsistent information. Currently, we have observed that FTA has been
accepting the application if we give Foreign entity Registration no and update the license

issuing authority as per the subsidiary details along with trade license of the subsidiary.
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W Challenge No. > IR

 FhOf
A5l Dear T payerIn Accordance with Cabing! deosion 45 of 2023, On Specting the Catagones o Businesses or Busness Acfvties Conduted by & Resident or Non-Reicent Ntural Prson hat ar Subjecto Crpora Ta, Kindl nle that you ar
notrequired f gt s ofnow, hwever yu ar required o appl o regstaton whenete the rcumslances saed n e previous ari e met, ncludng

1-Date ofBecoming outjectto Corporee Taein UAE Date 11
J- A you  esiet erson? Yes o

3+ Dogs e el Tumover deved om your Businesses orBusiess Achvies exceeds AED) 1000 001 (one mlon Unted Avat Emretes drhams) wihin & Greqorian calendar year (excludng 1, Wage. 2 Personelvestmentincome. . RealExtte
Investent incom “ithoutcense”” Yes  No
LESS

Ly 20u
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Obligation after
CT Registration
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Earningo Accounting & Tax Consultancy
Office 105,Churchill Tower,

Business Bay, Dubai

P:+971 42344571
W:www.earningouae.com
E:info@earningouae.com

Follow us
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mailto:info@earningouae.com
https://www.instagram.com/earningouae/?hl=en
https://www.facebook.com/Earningo-UAE-108865587435923/?epa=SEARCH_BOX
https://www.linkedin.com/in/earningo-accounting-and-tax-consultancy-050bbb170/

