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Introduced under 
Federal Decree-Law 

No. 47 of 2022 
(Corporate Tax Law)

Applies to Tax 
Periods commencing 

on or after June 1, 
2023

Follows OECD 
Transfer Pricing 

Guidelines with UAE-
specific modifications

Key components:

•Arm's Length Principle 
(Article 34)

•Related Party and 
Connected Person 
definitions (Articles 35 and 
36)

•Documentation 
requirements (Article 55)

•Aims to ensure fair 
taxation and prevent profit 
shifting

UAE Transfer Pricing Framework 



Applicability of TP regulations

Associated Person: 
Natural Person 
(Individual) and 
Juridical person 

(established legal 
entity)

Transactions and 
arrangement 

between related 
parties or connected 

person 

Transfer pricing 
regulations 

applicable to all the 
persons including 
entities claiming 

small business relief, 
exempted entities, 

qualifying free zones

Transfer pricing 
documentation (local 
file and master file) 

not applicable to 
exempted entities 

and entities claiming 
small business relief. 



Applicability of TP regulations

Entity Taxable person Exempted person Qualifying free 

zone person

Entity Claiming 

small business 

relief 

Tax Group

Arm’s length 

principle 

Yes Yes Yes Yes Yes 

Transfer Pricing 

documentation  

(Local file & master 

file)

Yes No Yes No Yes 

Exempt person:

- Govt entity

- Govt controlled entity 

- Extractive business 

- Non-extractive natural resource business



Related Parties- Article 35 



Payment to Connected Persons- Article 36

Director or 
Officer

Related to owner 
/ director / officer 

to the fourth 
degree of 
kinship

Individual with 
direct/indirect 

ownership 
interest or 

control

Related Party of 
any of these 

[Article 35 (1)]

Partners in 
unincorporated 

partnership

• Any payment made to “Connected Persons” is not deductible if: 

 Not occurred wholly and exclusively for the business; and

 Not at market value/arm’s length.





TP Disclosure form : Objective



TP Disclosure form : Features

Scope Determination

• Applies to transactions with Related Parties and 
Connected Persons

• Materiality threshold set by FTA Decision (pending)

Critical Timelines

• Due within 9 months from Tax Period end

• Aligns with CT Return submission deadline

Compliance Framework

• Penalties for non-compliance (detailed in Corporate Tax 
Law)

• Potential impact on risk assessment and audit likelihood

Embedded Component

• Integral part of UAE Corporate Tax ecosystem

• Not a separate filing, but integrated within CT 
Return

Strategic Activation

• Aligned with Tax Period commencement 
(on/after June 1, 2023)

• Form becomes accessible as CT Return 
deadline approaches



Disclosure Form – 1st Page 



Disclosure Form – Related party schedule (1/3) 



Disclosure Form – Related party schedule (2/3) 



Disclosure Form – Related party schedule (3/3)



Related Party : Key issues 

Issue Details

Gross value reporting Separate reporting for discount, rebate 

Exempted entities/ SBR No specific mention of entities which are exempted to prepare TP Local file and master 

file

Free Zone No specific mention of free zone. QFZP. As there is arm’s length requirements, such 

specification was needed 

Other Method No option to select other method 

Tax Group Transactions between tax group members and third parties must be distinguished from 

intra-group transactions. Failing to make this distinction in the disclosure form can lead to 

inaccuracies.

Free of cost transactions No separate place to disclose free of cost transactions

Head office and Domestic PE Whether do we need to report the transaction? 

Transitional provisions The form does not clarify how related party transactions that were initiated before the 

effective date of the UAE Corporate Tax (i.e., before June 1, 2023), the opening 

balances to be revised if not undertaken on ALP

Financial statement No specification on whether these need to be audited or if management accounts are 

acceptable.

Reporting of liability Payables, loans, contingent liability 



Connected Person Schedule (1/2)



Connected Person Schedule (2/2)



Connected person: Key issues 

Issue Description Action/Reporting

No confirmation of whether 

payments are wholly and 

exclusively for business 

purposes

The TP Disclosure Form does not explicitly ask if payments 

to connected persons are wholly and exclusively for 

business purposes, leading to potential disallowance.

Ensure all payments to 

connected persons are 

supported by documentation 

proving they are for business 

purposes.

Reporting mixed-purpose 

payments in the TP 

Disclosure Form

The form does not have a built-in feature to automatically 

disallow personal expenses. Need to manually split and 

report the business and personal portions.

Report the business portion 

with market value, and the 

personal portion with market 

value of 0.



Documents Schedule 



Practical approach for disclosure form



Other aspects 

Group similar 
transactions 
to minimize 
line items

Report full 
transaction 

values before 
any 

adjustments

Ensure 
alignment 

with Master 
File and Local 

File (if 
applicable)

Perform arm’s 
length 

transaction in 
advance of 
Disclosure 

Form

Transactions 
in foreign 

currency need 
to be carefully 
converted into 

AED at the 
correct 

exchange rate 
for disclosure. 



Verification

Segment 
financials in 

case of losses

Outstanding 
receivables

Transitional 
Provisions

Transactions 
outside tax 

group

TP Policy and 
Inter-company 

agreement

Working 
capital 

adjustment 

Benefit test 
documentation



Leveraging the Disclosure Form for TP Risk Management

Using the form 
preparation 

process to identify 
TP risks 

proactively

Strategies for 
addressing 

identified risks 
before filing

Analyzing 
disclosure patterns 
to predict potential 

FTA queries

Preparing 
contemporaneous 
explanations for 

unusual 
disclosures

Utilizing the form 
data for ongoing 

TP policy 
improvements



Tax Group
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