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UAE Transfer Pricing Framework

-

Introduced under
Federal Decree-Law
No. 47 of 2022
(Corporate Tax Law)

~N

GmFintEdu

4 )

Applies to Tax
Periods commencing
on or after June 1,
2023

Follows OECD
Transfer Pricing
Guidelines with UAE-
specific modifications

~N

(Key components:

*Arm's Length Principle
(Article 34)

*Related Party and
Connected Person
definitions (Articles 35 and
36)

*Documentation
requirements (Article 55)

*Aims to ensure fair
taxation and prevent profit

shiftin
" Y,
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Applicability of TP regulations

4 )

Associated Person:
Natural Person
(Individual) and
Juridical person

(established legal
entity)

_______/

4 )

Transactions and
arrangement
between related
parties or connected
person

_______/

Transfer pricing
regulations
applicable to all the
persons including
entities claiming
small business relief,
exempted entities,
qualifying free zones

4 )

Transfer pricing
documentation (local
file and master file)
not applicable to
exempted entities
and entities claiming
small business relief.

\_ J
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Applicability of TP regulations

Taxable person Exempted person Qualifying free Entity Claiming Tax Group
zone person small business
relief
Arm’s length Yes Yes Yes Yes Yes
principle
Transfer Pricing Yes No Yes No Yes

documentation
(Local file & master
file)

Exempt person:

- Govt entity
- Govt controlled entity
- Extractive business

- Non-extractive natural resource business
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Related Parties- Article 35

Related Parties in UAE Transfer Pricing

Related Parties

Ownership (=250%) Control
Directly or Indirectly Directly or Indirectly
Individually or Jointly Individually or Jointly

[ Natural Person ] [ Juridical Pmsun] [ Voting Rights } [B(mul(',()mpc)sili(m]

[ Profit Distribution ] [ Business Conduct ]

www.fintedu.com
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Payment to Connected Persons- Article 36

* Any payment made to “Connected Persons” is not deductible if:
v" Not occurred wholly and exclusively for the business; and
v Not at market value/arm’s length.

Individual with Director or Related to owner Partners in Related Party of
direct/indirect Officer / director / officer  unincorporated any of these
ownership to the fourth partnership [Article 35 (1)]
interest or degree of
control kinship

www.fintedu.com
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UAE CT Return - TP Disclosure Form

Related Party Schedule

Connected Persons
Schedule

Documents Requirement
List

» Related Party Name
o Country of Tax Residence
« CT TRN (if available)

» Type of Transaction

Goods, Services, IP, Interest,
Assets, Liabilities. Others

e Transaction Value
Gross amount

e TP Method

CUP Resale Price. Cost Plus.
TNMM, Profit Spiit

» Arm's Length Value
» Tax Adjustment

Connected Person Name
CT TRN (if available)
Type

Payments or Benefits
Description

Detailed explanation required
Value

Actual amount paid/received
Market Value

Arm's length value

Tax Adjustment

Difference between Value and
Market Value

e Local File
Detailed TP documentation for local
entff}“

» Master File
Group-wide TP policies and
pract.‘ces

e Financial Statement

Financial records for the relevant
period

www.fintedu.com
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TP Disclosure form : Objective

i N € N
1. Ensure Compliance 2. Risk Assessment
Faciiitate taxpayer adherence to Enable FTA to identify potential
Arm's Length Principle Transfer Pricing risks
. S . J
( > i N
3. Transparency 4. Data Collection
Provide clear overview of Gather key information on
intra-group transactions Related Party dealings
. N W,
g N N
5. Audit Selection 6. Streamline Documentation
Assist FTA in determining need Complement Master File and
for comprehensive audits Local File requirements
\. J . J
ch N ™
7. Promote Consistency 8. Resource Allocation
Align local practices with Focus FTA's efforts on
global TP standards high-risk transactions
\; > \. J
a ™
9. Self-Assessment: Encourage taxpayers to critically evaluate TP positions
\. J

www.fintedu.com
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TP Disclosure form : Features

[Scope Determination ] {Embedded Component ]
o AppIIeS to transactions with Related Parties and . |ntegra| part of UAE Corporate Tax ecosystem
Conn('ect.ed Persons . _ * Not a separate filing, but integrated within CT
« Materiality threshold set by FTA Decision (pending) Return
[ Critical Timelines ] [ Strategic Activation ]
 Due within 9 months from Tax Period end - Aligned with Tax Period commencement
« Aligns with CT Return submission deadline (on/after June 1, 2023)

] * Form becomes accessible as CT Return

[Compliance Framework deadline approaches

 Penalties for non-compliance (detailed in Corporate Tax
Law)

 Potential impact on risk assessment and audit likelihood
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Disclosure Form — 15t Page

UAE CT Return - TP disclosure form

Corporate Tax Return

Transactions with Related Parties and Connected Persons

szt sabodarseeoss-duaebosaitotscdedac s s e ol

- Yes No

Were there any tranmsactions with Connected Persons in the current Tas Perioa? Connected Porsons Schodie

= Yes Mo
Description Total Amount (AED)
Adjustments as & result of Payments o Benefits provided to Connected Persons which were not ot Market Value (AED) [ I

Adjustments to gains in relation to assets or Habhikties greviously received from Related Parties at a non-arm’s length price (ARD) o

. “[ Sen g 5oty ]m

Corporate Tax Return

Wore INhere any 1ransaclions with Related Parties i INe current Tas Perioa?

B Yeou No
Ware there any transsctions with Connected Perisons in the current Tas Period? m
< Ve Mo

www.fintedu.com
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Disclosure Form — Related party schedule (1/3)

Related Party Schedule

Caorpmorate Tu
AR 202

Yoar Ere

weporwte Tue Butien D

Corporate Tax Return
"

Corporate
OV ORS IO

[ N —

Relesatec Party Tranasction Schedule
Summary Tatile

P Y—

" Relstuc Parties

Gross Income Recwived Iro
Gross Income Received from Relatec Parties
|11 Susbammism Saburem

Pamivrm wf S Putated ety Trmrimme Vinsre b gyre Tre Mwsiduries Sones adine CARDS T ,";' Picios rmetho Arvw s Leomih Vislue (ARD) Tue adisstiment CARDS  Agbiows

e A Drasare (RN R e L r—- oo FOO  eee

Yotst cARD =

Corporate Tax Return
Corpormte Buturn Perod rorate Tes foturn Ous Ot wormte Tax Y
ooR/ICIE e R 1 AR 303 2 2033
Releated Party Transaction Schedule
Gross Income Rocsived from Relateod Pa Expanditure Paia 10 Rutatea Sartios Summary Te
Exspencaditure Paid 1o Related Parties A tewm hmr
(1] Swrtorriee Coternes .o
Tramactn b o Tae Pestence Eemerees CARG Lomneres SOCNG Mt Arerrs Lty Vietes CAEDH Tow sttt (AR Actiom
No aata

Poarrie mt A Batatuet Pacty

Tt CARTYY
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Disclosure Form — Related party schedule (2/3)

Gross Income Received from Related Parties S>3

Name of the Related Party Transaction type o

l

Goods

Tax Residance

e Services

Intellectual Property
Gross Income (AED)

Interest

Assets
Army's Langth Valee CAED)

Liabitities |

Others

Gross Income Reoceived from Related Parties

Name of the Related Party Transaction type o
Tax Residence Corporate Tax TRN/TIN (where avaitabie)
Gross Incorme CAED) Tranafer Pricing method applied o

The comparable uncontrolied price method

Arrys Length Value CAED)

The resale price method

The cost-pius Mmethod

The transactional Net margin method

The transactional orofit spiit method

www.fintedu.com
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Disclosure Form — Related party schedule (3/3)

Corporate Tax Return

Releated Party Transaction Schedule

Gross income Recelved from Related Parties Expenditure Paid to Related Parties Summary Table

Total Transfer Pricing adjustments (AED)

[ o]

Summary Table

Aggregated value of T or As in the Tax Pericd with Related Parties Income (AED) Expenses (AED)
Sale or Purchase of goods ("Goods™) | I I |
Services rendered or received (“Services™) [ l [ I
Royalties, Scence fees. and Other receiots/Dayrment in relation to intellectual properties (Tintellectual Property™) [ l [ I

Corporate Tax Return

Sale or Purchase of goods ("Goods™) I ] [ 1
S - Services™> [ 1 | |
Royaities. licence fees. and other receipta/pDayment in relation to inteflectual properties (“Intellectual Progerty™) | I l |
Interest tncome and Expense (Tinterest™) | | l I
Assets (TAssets™) I I [ ]
Labdties (TLiabilities™) I ] [ ]
Other transactions not falling under the itermns above ("Others™) | l [ I
Total of agoregated value of thons or " the Tax i

www.fintedu.com
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Related Party . Key issues

Issue Details

Gross value reporting

Separate reporting for discount, rebate

Exempted entities/ SBR

No specific mention of entities which are exempted to prepare TP Local file and master
file

Free Zone

No specific mention of free zone. QFZP. As there is arm’s length requirements, such
specification was needed

Other Method

No option to select other method

Tax Group

Transactions between tax group members and third parties must be distinguished from
intra-group transactions. Failing to make this distinction in the disclosure form can lead to
inaccuracies.

Free of cost transactions

No separate place to disclose free of cost transactions

Head office and Domestic PE

Whether do we need to report the transaction?

Transitional provisions

The form does not clarify how related party transactions that were initiated before the
effective date of the UAE Corporate Tax (i.e., before June 1, 2023), the opening
balances to be revised if not undertaken on ALP

Financial statement

No specification on whether these need to be audited or if management accounts are
acceptable.

Reporting of liability

Payables, loans, contingent liability
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Connected Person Schedule (1/2)

Connected Persons Schedule

Corporate Tax Return

Elections Aczcounting Accounting Reliefs Other Adjustments Tax Uability and Tax Review and
Schedules Adjustments and Credits Declaration
Exempt Income

Taxpayer Details

Corporate Tax Return Due Date Corporate Tax Year End

Corporate Tax Return Period

01/06/2023 - 3112/2023 3112/2024 3112/2023
Connected Persons Schedule
+ Add New ltem E
||| Customize Columns
Name Connected Value of the payment or Market Volue of the service  Adustmant for transactions u
Pers o:' the m‘n:.::;l?;ﬂﬂm Payment or benefit Description benefit provided to the or benefit provided by the with Connected Persons  Action
Connected Person (AED) Connected Person (AED) (AED)
No data

Total (AED) E

7

s

www.fintedu.com
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Connected Person Schedule (2/2)

Connected Persons Schedule -

Moo of 1Ne Connes ted Person Covporate Yas TR TINM (whieres avadatsie)
Payment or Denefit Drascription o
Valuw Of Ane payvsert Of e oefil provided Vo the Connected Person (AED) FLarhet Vatus Of the service of Beoefit provided by the Connedlted Person (AED)

AP sstmmnt For Traneactions with Caonnected Parsons (ARD)

Connected Peorsons Scheadule

Name of the Cornmected Peryon Corporate Tas TRN/TIN (whars aveilst)

Payrment o Denefit

L =

Cayments

Morkat Valus Oof the servics or Deoefit provided try (e Connetted Person CABD)

Benefits

ACHUSTITIONT TOF TIBMAACTIONS Wt COMMected Mersons (ARt )

[ ||

www.fintedu.com
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Connected person: Key issues

No confirmation of whether The TP Disclosure Form does not explicitly ask if payments Ensure all payments to

payments are wholly and to connected persons are wholly and exclusively for connected persons are

exclusively for business business purposes, leading to potential disallowance. supported by documentation

purposes proving they are for business
purposes.

Reporting mixed-purpose The form does not have a built-in feature to automatically Report the business portion

payments in the TP disallow personal expenses. Need to manually split and with market value, and the

Disclosure Form report the business and personal portions. personal portion with market

value of 0.



Documents Schedule

Documents Requirement List

Additional Attachments

Artscnmvent Dessriptian

Financial Statemants

Master Fiw

Conturmation of Ownershie and the right to essHoit the Quatifying intefiectusl Property

Confurmation of Owmn Gt Lo wagioit the Ouanfying intefiectusl Progenty

AR AN the

CTonfirmation of Swnerahis and the right to eseioit the SuetiPying inteliectus! Propaerty

Moo of Gualifying Espwnditures and Oeerall € spondtures ineus red

Corporate Tax Return

‘FintEdu

Artacruments

I View/Asa Attachment(O)

Pt (O )

A View/Asta Atta

¥ View/Asa Attachment(O)

Patert

Copyrighted software

Accther ripht functionality eauivelent tc o Detent

Acut Reason

ALY/ Vi Fomm

ALt/ Vierww Fommacsn

ALK/ Vi Fommacn

L

At/ Vierww Fommncsry

Al W hera P s

Cartvhir matimm wf wrwim s shigs ared W rignt Lo espled Ehe Oumeifyng 1Htetlectuns Prupmerty - Copyt i @hbed suftvare

Canrlirimrat ienm of warirmrshigs aril e rgnt o eemlon e Gue Py 1nbes e tual Prosety - Another (egh fune lanetly s udinnt o o et et

LR 1 e et

Rotord of Quahfying Expetdiures and O

the Gualitying Intenectus Mogerty

Rocanrd Gf Overan INCome arived fro

Crsalify vy Eegranant

e PR

Docurmeniation 1o suaoort the Market wiive of the Financial Asseta/Liatilitias ot the start of the first tas period

» resldency cortiticats in the for

& and Oueratl g ome e ived Treen Oualid

ap It e it gty B L Re start of e

Lutlectual ProEuty

"~

Nerart )

ae prworoa P e /A B AN

Viwwe /A AN e eneet (O )

7 Wiees /ACAE Attachmaent(O)

www.fintedu.com
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Practical approach for disclosure form

~

1. ldentify Related Party 2. ldentify Payments or Benefits 3. Verily Transaction Value with

Start :
Transactions or Arrangements to Connected Persons Financials and Other Documents

4

5. Perform Benchmarking Analysis 4. Select Transfer Pricing Method
and Determine Arm's Length Price (ALP) (CUP, Resale Price, Cost Plus, TNMM, Profit Split)

}

6. Is Transaction at
Arm's Length Price?

pd AN

Transaction Value = Calculate Tax Adjustment

Arm's Length Value (ALP - Transaction Value)

End




Other aspects

Group similar
transactions
to minimize

line items

Report full
transaction
values before
any
adjustments

(i [FintEd

Ensure
alignment
with Master
File and Local
File (if
applicable)

(

~\

Perform arm’s
length
transaction in
advance of
Disclosure
Form

4 )

\. J

Transactions
in foreign
currency need
to be carefully
converted into
AED at the
correct
exchange rate
for disclosure.




Verification

GmFintEdu

Segment
financials in
case of losses

Benefit test ’ Outstanding
documentation \ receivables
Working Transitional
capital Provisions
adjustment
TP Policy and Transactions
Inter-company outside tax
agreement group

www.fintedu.com



Leveraging the Disclosure Form for TP Risk Management

Using the form

preparation Analyzing
process to identify disclosure patterns
TP risks to predict potential
proactively FTA queries

Strategies for
addressing
identified risks
before filing

Preparing
contemporaneous
explanations for
unusual
disclosures

Utilizing the form
data for ongoing
TP policy
improvements



Tax Group

Scenario 1: Transactions
outside tax group

ldentity transactions with
non-group entities

v

Apply arm’'s length principle
1o these transactions

Adjust Taxable Income

\ 4

Scenario 6: Pre-consolidation

‘Fi.ntEdu

UAE Tax Group Transfer Pricing Scenarios

v

Scenario 2: Transactions

within tax group eliminated

v

identify intra-group
transacuons

v

Eliminate transactions 1o

Tax Group calculations

Ensure armm’'s length principle

for attribution Iif needed

Start

v

Scenario 3: Transa

Monitor intra-
transactions for

3

IT member leaves,

group, members leave
in2 ¥ears

v

Scenario 4: Transitional
provisions

v

Use closing balance sheet
befare first Tax Period
Apply am's length principie
1o opening balance sheet

e e

3 Apply any pr
conaitions or agjusuments

ctions within

group
2 years

reassess
transactions at Markel Value

v

|
Y

losses

v

Identity pre-Grouping non-arm's

length transactions causing losses

Compare with arnm's length
scenaric (no Iosses)

: ¥ = >

Recognize Increased tax habillity
I transactions were arm's length
x

-

Adjust group's taxable income
based on arm's length principle

Scenario 6: Connected
Persons

v

Identity payments to
Connected Persons

v

Apply arm's length principle
at entity level

v

Ensure deductibility aligns with
Marketl Value and business purpose
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